CITY OF GRANITE CITY, ILLINOIS

- FINANCIAL STATEMENTS AND
INDEPENDENT AUDITOR’S REPORT

APRIL 30, 2008

Prepared By:
- Scott Oney ~ Comptroller
City of Granite City, Ilinois



CITY OF GRANITE CITY, ILLINQIS

TABLE OFf CONTENTS
_ - PAGE
INDEPENDENT AUDITOR'S REPORT - . _ i
' MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited) : 2.5
BASIC FINANCIAL STATEMENTS:
Statement of Net Assets ‘ - 6
Statement of Activities _ 7
Balance Sheet - Governmental Funds ' 8
Reconciliation of the Governmental Funds
Balance Sheet fo Statement of Net Assets - 9
Statement of Revenues, Expenditﬁres and Changes in Fund Balances - _
Governmental Funds . - 10
Rcconmhatlon of the Statement of Revenues, Expenditures and
' Cha:ngcs in Fund Balances of Govemmental Funds to the
Statement of Activities : - 11
Statement of Net Assets - Pfop;:ietary Fund Types o 12
Statement of Revenues Expenses and Changes in Net Assets - _ _
Proprietary Fund Types 13
Statement of Cash Flows - P'mpriciary Fund Types ' : 14
Statement of Fiduciary Net Assets - F1duc1ary Funds - Pension
Trust Funds ' _ 15
Statement of Changes in Fiduciary Net Assets - Fiduciary Funds - |
Pension Trust Funds E _ : 16
NOTES TO BASIC FINANCIAL STATEMENTS _ 17-36
REQUIRED SUPPLEMENTARY INFORMATION: -
Budgetary C.oz_np.arit;.()n Schedule {Budgetary Basis) - General Fund ' 37
Budgatary .Cémparison Schﬁduie (Bﬂdgefary Basis) - Moto;r Fisel Tax Fund : 38
Budgetary Comparison Schedule (Budget’u’y Bas1s) Tax Increment .
Fmancm 8 Fund - 39
Schedule of_Polj_oe and fircmen‘s Pensi_on - Fundin g Progress and ‘
Employer Confributions : . e _ _ 40

Schedule of Hlinois Mumcxpai Retirement - Fundmg Progress and
Employer Contributions _ 41



COMBINING AND INDIVIDUAL FUND STATEMENTS:
Com_bining Balan.ce' Sheet - Non-Major Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in
Fund Balances - Non-Major Governmental Funds

Combining Statement of Fiduciary Net Assets - Fiduciary Funds
Combining Statement of Changes in Fi.duciary Net -Assets - Fiduciary Funds
Combining Balance Sheet - Tax Increment Financing Funds

Combining Statement of Revenues, Expenditures and Changes in
Fund Balances - Tax Increment Financirig Funds

OTHER SUPPLEMENTAL INFOMTION;

" Independent A_uc_ﬁ-ior's Report on Compliance with Tax Increment
Financing Act '

42

43
44
45

46

47

48



Hughes & Associates

Certified Public Accountants, P.C.

1321 D’ Adrian Professional Park ] 618-466-6278
Godfrey, 1L 62033 ' _ _ ‘ Fax 618-466-8663

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and
City Council of the City of

Granite City, Tllinois

We have audited the accompanying financial statements of the governmental activities, the business-type activities,

each major fubd, and the aggregate remaining fund information of the City of Granite City, Ilinois as of and for the
year ended April 30, 2008, which collectively. comprise the City’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the City of Granite City, llinois’ management Odr
respons;blhty is to express an gpinion on these financial statements based on our aud;t . ‘

We conducted our audlt in accordance with audumg staﬂdards generaliy accepted in the United States of America.
Those standards’ requue that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements.are free of rnaterial misstatement.” An audit includes exammmg on a test basis, evidence
suppoiting the amounts and disclosures in the fmam:lal statements. An andit also includes assessing the accounting
principles. used and G;gmf icant estimates made by management as weii as evaluating the overall ﬁnancml statement
presentasz{)n ‘We believe that our aud;t prov1de<; a reasonable basis for our oplmon

In our oplmon the ﬁnanma] statemems referred to above present falrIy, i all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund and the aggregate
remaining fund. information of the City of Granite City, Iilinois as of April 30, 2008, and the respective changes in

_financial position, and, where applicable, cash. flows, thereof for the year then ended, in Lonformwy with accounting

pririciples generally accepted in the United States of America.

The management’s discussion and analysis; budgetary compa'rison information and schedules of funding progress
and employer contributions are not a required part of the basic financial statemeénts but are supplementary
information required by accounting principles generally actepied in the United States of America. We have applied
certain Hmited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the 1equxred supplemenmry information. However, we did not andit the'
information and express no opinion ca it. :

Our dudit wag conducted for the purpose of forming opmlons on the financial statements that collectwely comprise
the C1ty of Granite 'City’s basic financial statements. The combining nonmajor fund financial statements and
schedules are presented for purposes of additional analysis and are not a required part of the basic financial
statements. The combining: nonmajor fund financial ‘statements have been subjected ‘to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material réspect, in
relation to the basic financial statements-taken as a whole. The introductory and statistical sections have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we
express no opinion on them.

@WGQ?APQ

_ HngheS & Associates, CPA, P.C. -

Godfrey, Ilinois -

: October 31, 2008



- CITY ()F GRANITE CITY, ILLlNOIS :
MANAGEM}ZNT S DISCUSSION AND ANALYSIS gUnaud;tedL

This section of the City of Granite City’s annual fi nancml report presents our d:scussmn and ana}ysu of the
City’s financial performance during the fiscal year ended April 30, 2008. Please read it in conjunctwn with
the City’s fmanc;ai statements, which foi}ow th}s section.

FINANCIAL HI(;HLI(:HTS

s The assets of the City of Granite City exceeded its liabilities at the close of the most recent ﬁscal'
year by $38 million. Of this amount, $10.7 million i unrestricted and may be used to meet the
government’s ongoing obligations to citizens and creditor’s.

The City’s total net assets increased by $1.3 million.

At the close of the current fiscal year, the City of Granite City’s governmental funds reported .
combined ending fund balances of $13,488, 087. Approxamately $9.9 million is available for
spending at the City’s discretmn

s At the end of the current fiscal year, unreserved fund bafance for the general. fund was $6, 854 150
or 31% of total general fund expenditures.

e In the City’s business-type activities, revenues exceeded expensas and net assets mcreased by
' $120,138. L
¢  The City contmued fand acquzs;tlon and engineering work o the Pontoon Road overpaﬂs pro;ect

OVERVIEW OF THE FINAN CIAL STATEMENTS

This annual report consists of four parts 1) management’s discussion and analysis (this section), 2) the
basic financial statements, 3) reqmred supplementary information, and 4) an optional section that presents
combining statements for nonmajor governmental funds and other information helpful in understandmg the
finances of the City of Granite City. :

The ﬁrst tv__vo statements in the report are government-wide financial statements that i:_)rovide both long-term
and short-term information about the City’s overall financial status. The remaining statements are fund
financial statements that focus on individual parts of the City government, reporting the City’s operations
in more detail than the government-wide statemetits, .

The government-wide financial statements disfinguish functions of the City of Granite City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to' recover all or a significant portion of their costs through user fees and charges
(business-like activities). “The governmental activities include general government, public safety and public
“works. The busmess -type, actlvmes are comprssed of the wastewater treatment plant fand.

The government-wide fxnancxal statements can be found on p_agcs 6 and 7 of this report. _

Fund financial statements focus on individual parts of the Czty government, reporting the City™s operations
in more detail than the government-wide statements. Types of funds mciude governmental, proprietary and
ﬁducrary

Governmental fund statements tell how general government services like public safety were financed in the
short term as well as what remains for future spending.  The City of Granite City maintains seven
individual govemmental funds; three are considered to-be major funds: ‘the general fund, the motor fuel tax
fund and the TIF (tax increment ﬁnancmg) fund. Information on major funds is presented separ ately; data '
from the other four funds is combined and included in “Other Govérnmental Funds”. Governrnental fund
statements can be found on pages 8 and 10 of this report. Individual data for the “othel governmental

funds” is provided in the form of C(}mbmmg statemcnts on pages 42 and 43 of this report. . :

Proprletary fund statements- offer short and long-term- financial information about the -activities the City
operates, like businesses. © For the City of Granite City, the whstewater treatment plant fund is the
proprletary fund. The basic ﬁnanma] statements for this fund can be found on pages 12 to 14 of this-report.



_ - CITY OF GRANITE CITY LLINOIS -
MANAGEMENT"S -DISCUSSI@N AND ANALYSIS (Unaudited)

Fiduciary fund statements provide “information dbout the ﬁnanmal relatmnshlps in which the City acts
solely as a trustee or agent for the beneﬁt of others, such as the pohce and . firemen pensmn funds.

Fiduciary funds are not reflected in the ‘government-wide financial statements because the resources of
those funds are not available to support the City’s programs. The basic ﬁduc1ary fund stateinents can be
_ found on pages 15 and 16 of this report

FINANCIAL ANALYSIS OF THE CITY AS A WHOLE
Net Assets -

Over time, net assets méy serve as a useful indicétdr of.a government’s financial positioz_x. At April 30,
2008, the City of Granite City’s assets exceeded I‘iabiiities {net assets) by $38 miltion.

Approximately 71% of the City of Granite City’s net assets reﬂect its investment in capital assets e.g.,
land, building, machinery, and equipment), less any related debt that is still outstanding. The City of
Granite. City uses these capital assets to provide services to citizens; consequently, these assets are not
available for future spending. -Although the City of Granite City's investment. in its capital assets is
reported net of related debt, it shohld be noted that the resources needed to repay this debt must be provided
from other sources; since the capital assets themSCEves cannot be used to liquidate these liabilities

An additional portion of the' City of Granite City’s ‘et assets ( 12 percent) represents resources that are

subject to external restrictions on how they may be used, The remaining balance of unresiricted net assets
may be used-to meet the government’s ongoing obligations to citizens and creditors. '

City of Granite City's Net Assets

Goveinmental Activities * Business-Type Activities

_ 2008 2007 . 2008 . 2007
Current anid Other, Assets $ 20990334  $ 21186974 $ 7998958 $ 8,082,272
Capita} Assets 19,781,150" 15432472 12,856,726 13,116,115
Total Assets - ' 40,771,484 36,619,446 20,855,684 21,198,387
Long-Term Liabilities Outstanding 7,941,544 . 6,106,403 4,325,198 - 4,723,560
Other Liabilities 10377,196  9,105486 957,965 1,022,444
Total Liabilities 18318740 = 15301;889 . 5,283,163 5,746,004
Net Assets: -
Invested in Capital Assets, Net _
of Related Debt S 18,900,995 . 14,507,032 8,137,157 8235314
Restricted . 4583069 5316229 . . -
Unrestricted & (1,031,320) 1,494,296 7,435,364 7,217,069

Total Net Assets . = 5 22452744 & .21,-317,’557 $ 15572521 § 15452383

At the end of the current fiscal year, the City of Granite Clty was abIe to report positive balances in all
three categories of net assets, both for the government as a whole, as well as for s, separate governmenial
and business-type activities. :



. CITY.OFGRANITECITY, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS (Unaudited)

Changes in Net Assets

Governmental activities increased the City of Granite City’s net assets by $1,135,188. Revenues dnd
transfers in the governmental activities were $31.458,645 with the }argest amounts coming from property -
- taxes ($8,053,291); sales and use taxes ($3,696,358) and hame rule sales tax ($2,659,118). Total
expenditures in the goverimental activities were $30,323 457, with the largest percentage being spent on
public safety ($15,551,127). The business-type activities had an-increase of $120,138. This represents
expenditures over revenues in the wastewater treatment plant fund. Operating revenues increased by
~ $108,277 to $5,956,653 with bperating expenses increasing by $183,015 to $6,204,563.

A breakdovn of the governmental activities revenues is as follows:

Property Tax = $ 0 8053291 $  7.389,073
Sales and Use Tax - ' 3,696,358 3,936,295
Home Rule Sales Tax © 2,659,118 2,805,715
Operating Grants and Contributions 1,287,388 1,133,018
Charges for Services . 3,030,988 2,640,652
Replacement Tax _ 3,163,307 © 2,773,554
~ State Income Tax ' - 2,949,066 . 2,699,725
Capital Grants and Contributi.oils ' 3,956,307 ' 5,334,722
Motor Fuel Tax® 873,853 908,277
Telecommunications Tax ' 885,134 840,465
Mlsceﬂaneous : ' 479,575 " 881,313
Investment Ealmngs 409,306 554,276
_ Other State and Local Taxes . 14,454 13212

$ 31458645 8 31910,297

The following is a breakdown of the gévemmen’ta] activities expenses:

2008 2007
G'er,_neral Gf)vérnmeﬁt © % 5588709 % 6.518,048
Public Safety 15,551,127 14,372,598
Public Works - . 9,148,140 6,134,327
Interest on Long-Term Debt 35,481 - 37,074

$ 30323457 8 27,062,047

FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

As of the end of the current fiscal year, the City of Gfamte City’s. -governmental funds reported combined
endmg fund balances of $13,488,087, a decrease of $1,068,195 in. c,omparlson with the prior year. The City .
again spent a significant amount of money for land purchases and engineering work related-to, the Pontoon
Road overpass and Nledrmghaus streetscape projects during fiscal year 2008, These xmprovements are
bemg rexmbm*sed with monies from the State that is bemg deposited into the motor fuel tax fund:

The general fund is the ch:ef operatmg fund of the Clty of Grauite City. - For the year ended Aprﬂ 30, 2008,
the City’s general fund had an increase in fund balance of $220, 802. At the end of the currernit fiscal year,
unreserved fund balance in the general fund was $6,854;150, representing 31 percent of total general fund
expenditures. This is essentially the same as the approximately 30 percent in'the prior year.



CITY OF GRANITE CITY, ILLINOIS ~ .
MANAGEMENT'S DISCUSSION AND ANALYSIS (Unaudited)

GENERAL FUND BUDGETARY HIGHLIGHTS

The General Fund spent approximately $22,014,334 in fiscal year 2008 under the budgetary basis of
accounting. This amount was less than the City's budgeted expenses of approximately $22,399, 3t4. In
addition, current year receipts were approximately. $22,811,977, which exceeded the budgeted amounts by
$272,765. This resulted in a surplus of $797,643 in the General Fund usmg the budgetary basis of
accounting.

CAPITAL ASSETS

The City of Granite City’s investment in capital assets for its governmental and business-type activities as
of April 30, 2008 amounts to $27,038,152 (net of related debt and accumulated deprecmt}on) This
investment in capital assets included land, bu:ldmge and system m}pmvemeﬂt% and machmery and
eqmpment

Major capital asset events during the current ﬁscaI year included the followmg

Pon_tﬂ_on'Road Overpass '$ 2,386,184
Emergency Generators 99,135
Vehicles . 165,398
Niedringhaus Streetscape 1,294,438
Ambulance . - 97,500 .
Dump Truck _ ; 88,392
Youth Bnilding 219,074
Video Surveillance _ 161,862
Rebuilding BOD ' 205651
Other Additions o 869,471
Total $ 5,585,105

LONG-TERM DEBT

The City paid $382,054 of prmmpai on the sewer departments IEPA during the year. The balance in the
two loans was $4,498,748 at April 30, 2008.

During the current fiscal year the 'city borrowed $201,442 through lease purchase transactions to finance.
the acquisition of departmental vehicles and street department equipment.

The City also paid down $246,727 of principal on various smaller debt obligations. The balance in' these
obligations, mcluding the current year lease purchases, was $880,155 at April 30, 2008.

The City’s unfunded police and fire pension obiigatmns mcreased $1 651,948 dunng the year ended April
30, 2003 .

In addition, the City’s Obhgatmn fm' compensated ermmployee absences increased $20 984 in the sewer funds
and $539,168 in the general funds. :

REQUESTS FOR INFORMATION
This financial report is désigned to provide a general overview of the City of Granite City’s’ﬁnah.ces for all
those with ari interest in the government’s finances, Questions concérning any of the information provided

in this_ repott or requeésts for additional financial information should be addressed to the C'oinptro]l’er’s
Office, 2000 Edison Avenue, Granite City, IL. 62040.

5



CITY OF GRANITE CITY, ILLINOIS

STATEMENT OF NET ASSETS
APRIL 30, 2008
Governmental - Business-Tvpe _
. Activities Activities Total
ASSETS
Current Assets: - :
Cash and Cash Equivalents $ 867,256 3 .941,450 $ 1,808,706
Certificates of Deposit 2,468,500 2,468,500 4,937,000
Investments 3,205,870 3,205,869 6,411,739
Receivables (Net of Allowance ‘

“for Uncollectibles) . 12,803,087 1,344,361 14,147,448
Internal Advances to Qther Funds 164,259 - 164,259
Prepaid Expenses and Deposits 311,433 38,778 350,211

Total Current Assets - 19,820,405 7,998,953 27,819,363
Noncurrent Assets: : o
‘General Real Estate Investment _ - 1,169,925 : - 1,169,925
Capital Assets (Net of Accumulated Depreciati"(m} 19,781,150 12,856,725 32,637,875
Total Noncurrent Assets 20,951,079 12,856,725 33,807,804
Total Assets : 40,771,484 20,855,683 61,627,167
. LIABILITIES
. Current Liabilities: _
Accounts Payabie 1,143,111 363,998 1,507,109
- Accried Employee Obligations 686,505 i © 686,505
Accrued Vacation Leave . 545,938 94,589 640,527
Acerued-Inferest Payable 14,093 31,044 45,137
Due to Other'Fungis 90,299 73,960 164,259
Other Accrued Obligations 2,760 - 2,760
Deferred Real Estate Taxes 7,651,121 - 7,651,121
Notes Payable - Carrent Portion 243,369, 394,371 637,740
Total Current Liabilities 10,377,196 957,962, 11,335,153
Noncutrent Liabilities:
Notes Payable -~ Noncurrent Portion 636,786 4,104,377 4,741,163
Accrued Sick Leave 12,081,346 220,823 2,302,169
Net Pension Obligation - 5,223,412 . 5,223,412
Total Noncurrent Liabilities 7,941,544 4,325,200 12,266,744
Total Liabilities _i8,318,740 5,283,162 23,601,902
: NET ASSETS
Invested in Capital Assets, Net of Related Debt 18,900,995 8,137,157 27,038,152
Reserved for: '
Prepaid Insurance 311,433 311,433
Unrestricted: ' .
Undésignaied . (3,082,188) 7,435,364 4,353,176
Designated for Redevelopment 4,271,636 - 4,271,636
Unrestricted, Reported in: o
Special Revenue Funds 2,072,628 - 2,072,628
Capital Projects Funds (21,760) - {21,760)
Total Net Assets $ . 22,452,744 S 15572,521 S 38,025,265

See accompanying notes to the basic financial statements.
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BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS
Cash and Cash Equivalents
Certificates of Deposit
Investments
Receivables (Net of Allowances
for Uncollectibles):

P}_cop_ert)} Taxes

Intergovernmental

Cther
Due ﬁom Other Funds
Prepaid Expenses and Deposits
Rental Real Estate Investoient
General Real Estate. Investment

Total Assets’

. LIABILITIES AND FUND EQUITY |

Liabilities:
Accounts Payable
Accrued Employee Obligations
Due to Other Fands
Other Accrued Obligations
Deferred Revenue
Total Liabilities

Fund Equity:
Reserved for:
Pfépaid. Insurance
Unreserved:
Undesignated
Designated for Redevelopment
Unreserved, Reported fn:
Special Revenue Funds
Capital Projects Funds
- Total Fimd Equity

Total Liabilities and Fund Equity

See accompanying notes fo the basic {financial stateiments.

CITY OF GRANITE CITY, ILLINOIS

~ APRIL 30, 2008
: Motor - Tax Increment Other. Total
General Fue] Tax Finim_cing Governmental Governmental
Fund - Fund Fund Funds Funds
$ 232959 $ 464,840 § 74235 § 95222 % 867,256

1,768,500 - 700,000 . - 2,468,500
3,205,870 - - - 3,205,870
4,135,266 - 3,515,853 - 7,651,119
2,525,370 1,976,304 70,030 29,772 4,601,476
526,554 1,575 22,363 - 550,492
151,015 . 2,760 10,484 164,259
311,433 - L. ‘ - 311,433
- - 2,667,631 - 2,667,631

: - - 1,169,929 - 1,169,929.
12,856,967  2,442.719 8,222,801, 135,478 23,657,965
273,529 448,551 417,312 3,719, 1,143,111

686,505 . - . 686,505 |

. - 15,240 75,059 90,299

- - 2,760 - 2,760
4,731,350 - 3,515,853 . 8,247,203
5,691,384 448,551 3,951,165 78,778 10,169,878
311,433 - - - 311,433
6,854,150 . - - 6,854,150
. . 4.271,636 4,271,636
1,994,168 - 78,460 2,072,628

. . - (21,760) (21,760)
7,165,583 1,994,168 4,271,636 . 56,700 13,488,087
$ 12,356,967 $2,442719 $ 8222801 $ 135478 $ 23.657.965

8



CITY OF GRANITE CITY, ILLINOIS
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO STATEMENT OF NET ASSETS
YEAR ENDED APRIL 30, 2008

Amounts reported for governmental fund balances are different because:

Fund Balances - total governmental funds ' ' . A ‘].'3,488,_087

Capital assets used in governmental activities are not financial resources and, .
therefore, are not reporied on the balance sheet of the governmental fuinds; ' 19,781,150

Rental Real Estate Investments are recorded as capital assets and deprecmte{i
and not maintained as 1nvestmem real estate, _ o (2,667,631

The amoimt of compensated absences is not recorded as a }i'aBi'lity on the balance : .
sheet of the governmental funds. . _ (2,627,284)

Long-term debt (e.g., bbnds, notes payable, capital leases) is not reported as a _ o
liability on the balance sheet of the governmental funds.: _ (880,155}

Net pension obligations are not reported as a liability on the balance sheet of the
govemmcntal funds. ' £5,223,412)

Accrued interest payab]e on the long-term debt is not reported as a 11ab1hty on
the balance sheet of the governmental funds. E : ' {14,093).

The goveramental funds report deferred revenue when reported assets are not
available to pay current liabilities. The statement of activities eliminates -

deferred revenue related to state and local sales taxes. ‘ : : | 596,082
Net assets of governmental activities - $ 22,452,744

See acconipanyinjg notes to the basic financial statements.
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Revenues:
Property Taxes
Intergovernmental:
Home Rule Sales Tax
Safes and Use Tax
Replacement Tax
State Tncome Tax
Motor Fuel Tax
Telecommunications Tax
Granis
Other _
Other Local Taxes ~
Licenses and Permits
Charges for Services
. Fines and F_orfci't_s
Investment Earnings
Miscelianeous
Total Revennes

Hxpenditures:
Current:
General Government
Publie Safety
© Public Works
Debt Service:
Principal
Interest .
Capital Outlay
Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing _Som_‘ées {Uses):
Proceeds From Borrowings
- Operating Transfers In (Out)

Excess (_Dgaﬁcien&:y) of Revenues
_and Other Financitg Sources
Over Expenditures and Other
Financing Uses
Fund Balance - Beginning

. ¥und Balance - Ending’

Totat Other Financing Sources {Usés) '

CITY OF GRANITE CITY, ILLINOIS
STATEMENT OF REVENUES. EXPENDITURES
AND CHANGES IN FUND BALANCES -

- GOVERNMENTAL FUNDS

YEAR ENDED APRIL 30, 2

“Motor .

© Tax Ingrement

_ Other Total
General Fuel Tax Finanecing Governmental  Governmental
Fund Fund Fund Funds Funds
$ 4,652,024 § - % 3,401,267 % - § 8,053,291
2,672,087 - - - 2,672,017
3,578,492 - - 163,542 - 3,742,034
© 3,163,307 ' - - - 3,163,307
2,949,066 - - 2,949,066
: - 873,853 - 873,853
884,895 _ - - - 884,895
577,219 3,915,933 - 693,903 3,187,055
140,610 - - - 140,610
. 14,454 . . - . 14,454
661,410 - - - 661,410 °
2,025,831 - - - 2,025',831'
137,398 - ' . 65,539 203,137
294,673 50,987 60,603 . 3,043 409,306
280.033 - 352,575 6,160 638,768
22,031,629 4,840,773 3,977,987 . 768,645 31,619,034
3,182,74G - 2,682,127 - 3,864,867
13,369,932 - - 439,538 13,809,470
5,008,596 _732;]81 . 354,353 208,831 © 6,393,961 .
. - - 246,727 246,727
- - - 137,214 37,214
252,958 4,728,039 1,535,435 - 6,516,432
21,814,226 5,460,220 4,591,915 1,022,310 32,888 671
217,403 (619,447 (613:928) {253,665) (1,269,'63'1'}
201,442 : - - - 201,442
(198,643 - - (85,898) 283,941 -
3,399 - (85,398) 283,941 201,442
: 220,8ﬁ2 (619,447 (699,826) 30,216 (1,068,195
6,944,781 2,613,615 4,971,462 26424 14,556,282
$ 7,165,5.83 $ 1‘,9921,168 5 4271636 § 56,700 & 13,488,087

See accomipanying notes tothe basic financial statements.
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CITY.OF GRANITE CITY. ILLINOIS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF

gﬂ)VERNMENTAL FUNDS 10 THE §TATEMENT OF ACTIVITIES
YEAR ENDED APR 20

Amounts reported for governmental activities in the statement of activities.are

different because:-

Net change in fund balances - total governmcntai funds $

Governmental funds report capital outlay as expend;tures However, in the
staternent of activities, the cost of those assets is allocated over their estimated
useful lives ‘and reported as depreciation expense. This is the amount of capital
assets for which funds were expended this year.

‘Depreciation expense on capital assets is reported in the government-wide
statement of ‘activities and changes in net assets, but they do not require the use of
current financial resources. Therefore depreciation experise is niot reported as an
expenditure in the governmental funds.

The -amount of compensated absences is not recorded as expense in the fund

- Anancial srate;%nents. n the staterment of activities, these amounts are included and
recorded currently in the various functional expense categories. This amouit is the
difference between beginning and ending compensated absences balance that has
been included in the statement of activities.

The issuance of long-term debt (eg. bonds, leases) provides current financial
resources to governmental funds, while the repayment.-of the principal of long-term

debt consumes the current financial resources of governmental funds, Neither
transactions, however, has any effect on net assets. Also, governmental funds -

report the effect of issuance costs premiums, discounts and similar items wheri_ debt
is first issued, whereas these amounts are deferred and amortized in the statement
of activities. This amount is the net effect of these differences in the treatment of
long-term debt. ' ‘

Net pension obligations are reported in the government-wide statement-of activities
and changes in net assets, but do fot require the use of current financial resources;

therefore, net pension obligations are not reported as expenditures in governmental

funds, This is the change in the net pension obligation between years.

Capital assets disposed of during the year are reported on the government-wide
statement of activities and changés in net asets, buf their disposal does not required

the use of current financial resources. Therefore, the cost of the item d1sposed of is

not reported in the govermmental funds.

The g_()yemmental funds report 'defermd revenue when reported assets are not
available to pay current liabilities. The statement of activities eliminates deferred
revenue related to state and local sales taxes. This is- the difference of deferred
revenue for the sales and use tax from the beg'xﬁning and end of the year.

Change in net asséts of governmental activities

See accompanying notes to-the basic financial statements.
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(1,068,195)

5,193,183

(685.312)

(539,168)

47,018

{1,651,948)

{15%,193)

{1,197

$

1,135,188




Current Assets:
Cash and Cash Equivalents
Certificates of Deposit
Investmenis

Accounts Receivable (Net of Alowance

for Uncollectibles)
Interest Receivable
Prepaid Expenises
Total Current Assets '

Noncurrent Assets:

Capital Assets: o
Building and Improvements.
Treatment Facility and Lines
Vehicles and Equipment

Less Accumulhted Depreciation
Net Capital Assets

Total Assets

Current Liabilities:
Accounts Payable
Accrued Vacation Leave
Due to Other Funds
Accrued Interest
Notes Payable

Total Current Liabilities

Noncurrent Liabilities:
A.ccrued Sick Leave
Notes Payable )
" Total Noncurrent Liabilities

Total Liabilities

Invested in Capital Assets, Net of
Related Debt

Unrestricted :
Total Net Assets

See accompanying notes to the basic financial statements.

CITY OF GRANITE CITY, ILLINOIS
STATEMENT OF NET ASSETS
PROPRIETARY FUND TYPES -
' APRIL 30,2008

ASSETS

LIABILITIES

NET ASSETS

12

Business Type
Activities

Enterprise Fund

$

Wasiewater

941,450
2,468,500
3,205,869

1,322,121
" 22,240
38,778

7,998,958

- L756,056
29,602,562
2,586,583

33,945,201
{21,088,476)

12,856,725

20,855,683

- 363,998
94,589
73,960
31,044

394,371

957,962

2200,823
4,104,377

4,325,200

8,137,157
7,435,364




CITY OF GRANITE CITY, ILLINOIS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
PROPRIETARY FUND TYPES
FOR THE FISCAL YEAR ENDED APRIL 30, 2008

Operating Reventies:
Charges for Services
Total Operating Revenues

Operating Expenses:
Personal Services
Industrial Pretreatment
Billings and Collection
Sewer Collection
Solids Handling
'BOD . Treatment
' Primary Treatiment
General and Administratios
Dry Weather Pumping
"Wet Weather Pumping
Other |
Depreciation
Total Operating Expenses
Operating Income (Loss)

Non-Operating Revenues (Expenses)

Investinent Earnings
Inter_cst Expense and Fiscal Charges
. Total Non-Operating Revenues (Expenses)
Chz:m'gc in Net Assets.

Net Assets - Beginuning

~ Net Assets - Ending

See accompanying notes to the basic financial statements.

Business Type

Activities

Enﬁemrisa Fund

$

Wastewater

. 5,956,653

5,956,653

2,453,937
. 84,836
110,436
1,235,861
664,367
323,943
10,236
183,445
201,197
119,115
35,570
651,312

6,074,255

(117,602)

368,048
(130,308)

237,740

120,138

15,452,383

$ 15,572,521



CITY OF GRANITE CITY, ILLINOIS
STATEMENT OF CASH FLOWS -
PROPRIETARY FUND.TYPES
FOR THE FISCAL YEAR ENDED APRIL, 30, 2008

Business Type
Activities

Enterprise Fund

Wastewater
Cash Flows From Operating Activities: _
Cash Received from Users : % 5,757,946
Cash P_aid to Suppliers for Goods and Services (3,073,798)
Cash Paid to Employeées for Services (2,422,952)
Net Cash Provided By Operating Activities 261,196
Cash Flows From Capital and Related Financing Activities: _
Acquisition and Construction of Capital Assets (391,922)
Prln(:lpa] Paid on'Borrowings ' (382,055)
Interest Paid on Borrowings _ (133,362)
Net Cash (U_sed) by Capital and Related Financing Activities (907,339)
Cash Flows From Investing Activities: - _ . ‘
Acquisition of Investments. _ 2,798,369y
Investment Earnings ' ' . _ : 371,605
Net Cash Provided By Investing Activities _ (2,426,764) .
Net Increase In Cash and Equiva].ents (3,072,907)
Cash and Equivalents - Beginning - : : 4,0.14,357
Casly and Equivalents - Ending : o . 941,450

Reconcmat]on of Operating Income to Net Cash Provided

by Oper. atmg Activities - : .
Operating Income (Lossy . o $ (117,602)
Adjustments to Reconcile Operating ]ncome fo Net

Cash Provided By Operating Activities:

Depreciation _ . : 651,311
Charige in Assets and Liabilities: '
(Increase) in'Acco_unts Receivable ' ' (198,707}
Decrease in Prepaid Expenses ' 3,925
Decrease in Accounts Payable ' (178,650)
Increase in Other Liabilities . . 100,919
Net Cash Provided By Operating Activitiés S $ 261,196

See accompanying fotes to the basic financial statements.
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CITY OF GRANITE CITY, [LLINOIS
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS - PENSION TRUST FUNDS

APRIL, 30, 2008
ASSETS
Cash and Cash Equivalents
Investments
Receivables:
Property Taxes
_ Accrued _intere'st
Total Asséts
LIABILITIES
Liabilities
Total Liabilities
NET ASSETS

Held in Trust for Pension Benefits and Other Purposes

© See accompanying notes to the basic financial statements.
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$ 2,082,308
31,987,697

714,500
159,494 °

34,543,999

$ 34,943,999



o CITY OF GRANITE CITY. ILLINOIS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS - PENSION TRUST FUNDS

APRIL 30, 2008
Additions:
Investment Earnings: _
Investient Earnings : $ 1,709,127
Less: Investment Expense _ {114,539)
Net Investment Earnings _ o 1,594,588
Property Taxes _ _ . ' N 709,417
Replacement Taxes o : 865,956
Employee Contributions ' ' 652,527
Total Additions . : o 3,822,488
Deductions: 5 o _
Benefit Payments ‘ : : 4,106,874
Contractual Services .. : : 34,395
Total Deductions ' 4,141,269
Change in Net Assets _ : (3 18,78 D
Net Assels - B’eginﬁing . _ _ 35,262,730
Net Assels - Ending o : ' . $ 34,943,999

See accompanying notes to the basic financial statements.
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NOTE 1.

CITY OF GRANITE CITY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
 APRIL 30, 2008 -

SIGNIFICANT ACCOUNTING POLIC]ZES _

The City of Granite City, thozs (the: Clty) was- mcorporated March 9, 1896 under the provisions of “a

act to provide for the mwrporauon of cities and villages™. The City is'a Home Rule Unit under Ihe
provision of Article 7 of the Tfinois Constitution of 1970. The City operates under the aldermanic-city
form of government and provides the following services as authorized by its charter: public
1mprovemen{s planning and zoning, wastewater treatment and genera] administrative services.

The financial statements of the City of Granite City (zovernment) have been prepared in conformity with
accounting pl’lﬂCipr:S geneza%ly accepted in the Unjted States of America’ (GAAP) as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing -governmental accounting and financial reporting principles. The more
significant of the government’s accounting policies are described below.

A.  Financial Reporting Entity- '

The City’s financial statements include the accounts of all City operations. . The criteria for
including organizations as’ component units within the City’s reporting entity, as set forth in
Section 2100 of GASB’s Codification of Governmental Accounting and Financial Reporting
Standards, include Whether

The organization is iegaiiy separate (can sue and be sued in their owi name)
The City holds the corporate powers of the orgarization :

The City appomts a votmg majority of the organization’s board

The City is able to impose its will on the organization

The organization has the potential to impose a financial berefit/burden on the Cll‘y
There is fiscal dependemy by the orgamzatlon on the City

¢ & ¢ & o ¢

Based on the aforementioned crxter}a, the City has no component units.
B. - Government-Wide and Fund Financial Statements

The govemment»Wide financial statements (i.e., the statement of net assets and the statement of .
*changes in net assets) report information on all of the nonfiduciary activities of the government.
For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental reventies,
are reported separately from business-type activities, which rely to a significant extent-on fees and
charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given .
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. -Program revenues include 1) charges to
customers or applicants who purchase, use or directly benefit from goods, services or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. ' Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

Separate financ:ai stataments are provided for governmental funds, proprietary funds and ﬁduc;ary
funds, even though the latter are excluded ﬁom the government-wide financial statements. Major
individual governmental funds and major 1né1v1dual enterprise funds are repﬂrted as separate -
columns in the fund financial statements. . :
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NOTE 1.

CITY OF GRANITE CITY, ILLINOIS
- NOTES TO BASIC FINANCIAL STATEMENTS
APRIL 30, 2008 :

SIGNIFICANT ACCOUNTING POLICI_ES (conﬁnued)

C

Measurement Focnb, Basis of Accounu;lg and P}nan(:ia] Statement Presentatto

Government-Wide Fi manc:al S tatemerits

The govemrhent—wide financial statements are reported using  the economic resources
measurement focus and the accrual basis of accounting, as are the' proprietary fund and fiduciary
fund financial statements. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized
as revenues in the year for which they are levied, Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported: using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both’ measm‘able and available. Revenues are cenmdered to be available when
they are collectible within the ¢current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government generally considers revenues to be available if
they are collected within 60 days of the end of the current fiscal period. Expenditures generally
are recorded when a liability is incurréd, as under acerual accounting. However, debt service
expendltures as well as expenditures related to compensated absences and claims and Judgmenm
are recorded on}y when payment is due

Property taxes, mtergovermnental taxes, licenses anci interest associated with. the current fiscal
period are all considered to be susceptible to accriial and have been recognized, when applicable, .
as revenues of the current fiscal period. All other revenue items are considered to be measurable
and avaﬂable only when the government receives cash.

The government reports the' fol-lowin_g major govemmentai'ﬁmds:

The General Fund is the government’s primary operating fund. ‘It accounts for all financial
resources of the general government, except those required to be accounted for i m another
fund

The Motor Fuel Tax Fund accounts for the taxes and reimbursements received and amounts
paid related to motor fuel tax expenses.

The: Tax Incremerit Fmancmg Fund accounts for mcremental taxes and other revenues as
well as all expenses related fo improvements: and promomona! costs reiated to the tax
increment fi nancmg areas. :

The govemmem reports 'Ehe‘ following major proprietary fund:”

The Wastewater Treatment Plant Enterprise Fund accounts for all activities related fo the
billing, administration, and distribution and collection processes of the wastewaler treatment
plant. The City operates the sewage treatment plant, sewage pumping stations and coiiectwn
systems :

Additionally, the government reports the .fol-lowing fund-tyﬁe:

. The Pensjon Trust Fimds acceunt for the activities of the police and firemens’ pension fun&s
which accumulate tesources for pension benefit payments to qualified public safety
empioyees
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NOTE 1.

CITY OF GRANITE CITY, JLLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
APRH 30, 2008

SIGNIFICANT ACCOUNTING POLICIES (contin-ued)'

Private-sector standards of accounting -and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to
the extent that those standards do not conflict with or contradict guidance of the Governmental

- Accounting Standards Board. Governments also have the option of following subsequent private-

sector guidance for their business-type activities and enterprise funds, subject to this same
hmitation. The government has elected to fol]ow subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been ehmmated from the government-wide
financial statements. Exceptions to this general rule are reimbuisements between funds for direct
costs applicable to the other fund. Elimination of thesé charges would distort the dlrect casts and
program revenues reported for the various functions concerned.

Amounts reported as program revenpes incl ude"l)'charge'ﬂ to customers or applicants fof goods,

services or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contribution, including special assessments. Internally dedicated resources’ ‘ate reported as general
revenues rafher than ds program reveiues. L;kew1se general revenues mciude all taxes.

Proprietary ﬁl‘nds distinguish operatmg_ reve_nue_s and 'expenses from nonoperating -items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s priricipal ongoing operations. The
principal operating revenues of the City’s enterprise fund are charges to customers for sales and
services. The City also recognizes as. operating revenue the portion of tap on fees intended to
recover the cost of connectirig pew customers to the systein. Operating expenses for enterprise
funds include the cost of services, administrative expenses and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported’ as nonoperating revenues and-
expenses.

Assets, Liabilities and Net Assets or Equity

Deposifs and Investments _ _

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, .
certificates of deposits and short-term investments with original maturities of three months or less.
Shortﬁterm cash surpluses are generally maintained in sweep accounts in the individual fonds.

The City is authorized by statel statute to. invest in obligations of the United States of America,
insured ifterest bearing accounfs of banks, savings and loan association or credit unions, certain.
short-term obhgatlons of corparatmns organized in the United States, money market mutual funds
that invest in obligations of the United State of America or its agencies or are guaranteed by the
full faith and credit of the United States of America, the Illinois Funds and repurchase agreements
of government securities. The Pension Trust Funds are also allowed 10 invest imited percentages
of their-monies in mutual funds and equity securities, :

Fixed-income securities are recorded in all funds at fair value. Investment income is recognized as
earned.. Gains or losses on sales and exchanges of fixed-income secuntles are recogmzed on the
transactmn date. - :

Receivables and Payables _ :
Activities between:funds that are representatwe of lendmg/borrowmg arrangements outsmndmg at

the end of the fiscal year are referred to as “due toffrom other funds”. Any residual balances
outstanding between the govemmentaE activities and business-type activities are reported in the
government-wide financial statements as “internal advances'to other funds.”
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NOTE 1..

CITY OF GRANITE CITY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
APRIL 30, 2008

SIGNIFICA‘NT ACCOUNTING- POLICIES (continued)-

All mtergovermnenzal and property tax recewables are shown net of an allowance for
uncollectible amounts. Al accunts receivable related to the enterpme fund are shown at net of
an allowance for uncollectible accounts based on managements estimate of collectibility.

Unbilled sewer utility receivables related to the business-type activifies are recorded at year-end.
They are determined by taking cycle billings subsequent to April 30 and prorating the appl;oable
number of days tothe current fiscal year.

The City levied its propeﬂy taxes in December 2007 based upon the expected assessed valuatlon
as of the January 1, 2008, Property taxes are due in two installments in the following year, usua]ly
in June and August, and are considered delinquent after the due dates. Property taxes for 2007
become an enforceable lienin January 2008. The County has not mailed tax bills as of April 30,
2008 and past ma:hng practices of the County have generally been subsequent to April 30 of each
year. The City receives 31gn1ﬁoant distnbunons of tax receipts begmmng in late June or early July

- of each year:

Prepaad Items
Certain payments to vendors reﬁect costs appl:cable 10 future accounimg periods and are recorded ;

as prepald items in both government—wxde and fund financial Gtatement‘;

Tnvestment in Real Estate

Through the use of tax increment financing, the City has purchased several parcels of !and to be:
held for resale to deve!operq or individuals in an effort to create future economic growth within the
tax mcrement financing areas 'of the City. '

In addition, the City has-certain parcels of anroved and ummproved real estate, which are rented
to businesses within the tax increment financing areas.

Capital Assets
Capital assets, which inhclude property, bunldmgs equipment and vehicles, are reported in- the

applicable governmental-type or business-type activities columns in the government-wide
financial statements. The government defines capital assets as assets with an initial, individual
cost of more than $5,000 and an estimated useful life in excess of two years. Such assets are
recorded at historical cost and estimated historical cost if purchased or constructed. Donated

capital assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. - :

Major outlays for capital assets and-improvements are capitalized. as projects when constructed.
Interest incurred durmg the construction phase of capital assets of bus;ness -type activities is’

" included as part of the capitalized vatue of the assets constructed.

Property, plant and equ;pment of the City are deprecxated using the stralght -line method-over the.

following est1mated ﬁsefuI i;ves

Assets : Years

B}uildings:and Improvemonts Lo 20-75
Treatment Facility 20-50
Equipment ' o 5218

Vehicles = . : 5-18
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NOTE 1.

CITY OF GRANITE CITY, ILLINOIS -
"NOTES TO BASIC FINANCIAL S’I‘A’I’EMENTS
' APRH_, 30,2008

SIGNIFICANT ACCOUNTING POLICIES (Contlnued)

Compensated Absences .
Under terms of the various City ordlnances and negotiated contracts City empioyees are’ granted

vacation based on .continuous employmert service. Employee vacations vest. as of their
anniversary date. Employees are entitled to sick leave based on completed months of service. The
City’s policies and negotiated contract provisions regarding sick leave permil employees to,
accumulate a maximum accumulation of sick leave, usually ninety days. The City cancels
accumulated sick leave on the date of employee termination except in the case of gualified
retirement or employee death wherein 50% of the accumulated sick-leave is paid.

At April 30, 2008, the City estimated that the accumulated liability for unused vacation and sick
leave for governmental fund employees totaled $545,938 and $2,081,346, respectively. Amounts '
reflected in the financial statements at April 30, 2008 for enterprise fund employees related to
unused vacation and sack leave beneﬁts totaled $94 589 and $220,823, respectwely

Long-Tefm Obl:ganens
In the government-wide financial statements, and proprietary fund types in the fund ﬁnancmi
statements, long-term debt. and other long-term obligations are’ reported as Habilities in the

applicable govemmental activities, business-type activities, or proprietary fund type statement of ~

net assets. Bonid premiums and discounts, as well as issuance costs, are deferred and amortized

-over the life of the bonds using the effective interest method. Bonds payable are reported net of

the apphcable bond premium or discount. - Bopd isstance costs are reported as deferred charges’
and amortized over the term of the related debt.

In the fund financial statements, govemmentai fond types recognize bond premiums -and
discounts, -as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other ﬁnanemg sources. Premiums received on debt i issuances are reported as
other financing sources while discounts on debt issuances are reported as other financing uses.

Issuance costs, whether or not w;thheld from the actual debt proceeds received, are reported as

debt service expendnures

Fund Equity
In the fund financial statements, governmental funds report reservations of fund balance for

amounts that are not available for appropriation or are legally restricted by outside parties for use

* for a specific purpose. Designations of fund balance represent tentative anagement plans that

are subject to change. The City’s policy is to first apply resmeted resources and then unrestrlcted
resources as expefses are mcurred

. The following are descriptions and amounts of all reserves and designations recorded by the City

in the fund financial statements: .

Governmental Funds
Reserved for Prepald Insurance $ 311,433

De_sigﬂated f{)r'I)evelopment' - § 4,271,636

Fiduciary Funds
Reserved for Employees Pension

Benefits - - $ 34943999

Esnmates .
Management uses estiimates and assurmptions in preparmg these financial statements in accordance
with accounting principles generaily dccepted in the United States of America. Thiese estimates
and assumptions affect the reported amounts of assets and liabilities and the reported revenues and
expenditures. Actual results could vary from estimates that were tised.
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_ CITY OF GRANITE CITY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
APRIL 30, 2008

NOTE 2. BUDGETARY AND LEGAL COMPLIANCE

Each year the City Comptro ler sub;mts to the City Councﬂ a proposed operating budget for the General
Fund and the Capital Projects Fund for the fiscal year tommencing May 1. The operating budgets
include proposed. expenditures and the means of financing them. The budgets are legally enacted by
ordinance after public' hearings are held to obtain taxpayer comments. Annual budgets for Special
Revenue Funds are not formally adopted by ordinance at the beginning of the fiscal year, but are
approved throughout the fiscal year by formal resolution of the City Council or by City Council approval
for the payment of expenditures Operations in these funds are controlled by project budgets.

The City follows these procedures in establishing the budgetary da_ta reflected in the fin‘ancia} statements:

¢ Prior to May 15, the City Comptxoiler sithmits to the City Council a proposed operating budget
for the General Fund and the Capital Projects Fund for the Fiscal year commencing May 1. The
operating budget includes proposed expendltures and the means of financing them,

e A publichearing is conducted ‘to obtam taxpayer comments. .
e Prior to August |, the _budget is Iegal-fy"eﬁacted through passage of an ordinance.

e The City Compﬁrol]er is authorlzed to transfer budgeted amounts between departments within
any fund; however, any revisions that alter the total expenditures of any fund must be &pproved
by the City Council. :

»  Formal budgetary integration is employed as a management control device during the year for
the General Fund, Special Revenue Funds and the Capital Projects. Fund. Formal budgetary
integration is not employed for the Debt Service Fund because effective budgetary control is
alternatively achieved through general obligation bond indenture provisions.

* Budgets for all funds are addp{ed on the cash basis. For financial statement -presentation,
budgzeted amounts are also presented on the cash basis, '

The major différences between the budgetary and GAAP_basi'é, of accounting are:

¢ Revenues are recorded when received in cash (budgetary) as opposed to ‘when they are
measurable and ava;]abie (GAAP)

. Ex'penciiiures are recorded when paid or when a liability has been incurred which has been
budgeted to be paid with expendabie fmancial resources (budgetary), as opposed to when
the: obhgatzon is incurred (GAAP).

NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTMENTS

General Governmient and Business-Eike Activities

At April 30, 2008, the carrying amount of the City’s deposits was $7,246,402 and the bank balance was
$8,712,509. The deposits were comprised of Checkmg, interest checkmg, savmgs money market and
certificates of deposit.

Custodial Credit Risk o _
Custodial credit risk is the risk that in the event of a bank failure, the City’s deposits may not be returned
to- it. The City requires that all deposits be fully covered by FDIC insurance or collateralized with
investments held by the financial institution in the City’s name.
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CITY OF GRANITE CITY, ILLINOIS .
NOTES TO BASIC FINANCIAL STATEI\IENTS
APRIL 30, 2008 '

NOTE3.: CASH AND CASH EQUIVALENTS AND INVESTMENTS (Contmued)

_Asof Apnl 30, 20()8--the C1=ty had_ the_ .fo_l]owmg mvestmen_t‘s:

IR Weighted Avérage - -

Investment Maturity (Years) Fair Value
The IHlinois Funds (external investment pool) 0.04 $ 4,535,304
Federal National Mortgage Association 0.84 55,739
Federal Home Loan Bank _ 4.67 1,050,{}0(_)
Federal Home Loan Mortgage Coporation 3.73 270,000
_ ' 5,91 1,043
Deposits as Reported Above 7,246,402
Totat Deposits and Investments _ © % 13157445

As Reported in thé: Statement of Net Assets: . o ' o
Cash and C.ash Equivalents o . $ 1,808,706
Certificates of Deposit - _ . 4,937,000

Investments ' o ' 6,411,739
' : $ 13,157,445

Tnterest Rate Risk. _
The City’s mvestment policy iumts investment matirities in order to mainfain sufficient liquidity to
reflect the cash flow needs.of the fund type being invested. The policy also reguires diversification of the
investment portfoho via length of maturify as a means of managing its exposure to fair value losses
arising from increasing inferest rates,

Credit Risk - ;
As of April 30, 2008, the credit rating of the City’s investment was as follows:
: Standard & Moody‘s Investors
- Investinent Poor’s Rating Service Rating .
The 1llinois Funds (external investment pooly AAAmM R
Federal National Mortgage Association AAA ‘ Ana
Federal Home Loan Bank - AAA Aaa

Concentratmn of Credlt Risk -
As of Apr;l 30, 2008, the City did not have a copcentration of credit risk.

Forelgn Currencv Risk
As of April 30, 2008, the City did not have forelgn currency risk,

Fire Pension Fund

At April 30, 2008, the carrying amount of the Fire Pension Fund’s deposats was $370,531 and the bank
balance was $374,427. The deposits were compnsed of interest checking, money market and certificates
of deposit. : _

Custodial Credlt Risk _

Custodial credit risk is the risk that i in the event of a bank fallure, the Fire Penswn § dep{)sus may niot be
retuined to it. “The Fire Pension reqmres that all deposits be fully covered by FDIC insurance or
collateralized with investments held by the financial institution in the Fire Pension Fund’s name.




CITY OF GRANITE CITY. ILLINOIS
'NOTES TO BASIC FINANCIAL STATEMENTS
~ APRIL 30, 2008 '

NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTMENTS (Contmue{i)

| As of April 30, 2008 the C:ty 3 F1re Pension Fund had the foliowmg mvestments

Weighted A_vera ge

Investment _ Maturity (Years) ‘Fair Valie
Federal Home Loan Bank ' 4.72 $  2,139.980
Federal Home Loan Mortgage Corporation 5.18 507,425
Federal National Morigage Association = 3.64 270,328
Government National Mortgage Association 2293 4,042,168
U.S.V.A.REMIC 17.79 113,967
Federal Farm Credit Bank 811 - __645 115
Common Stock ‘ . : ' - _ 6,964,966
Mutual Funds : _ ‘ -- ' o 3,196,331

: 17,880,880
Deposits as Reported Above 370,531
Total Deposits and Investments ° - $ 18251411
As'Reported ini the Combining Statémenfof Fi'ducim'y Net Assets:
Ca_sh and Cash Equiva]é‘nts ' o $ 1,569,637 -
Investments : i 16,681,774

Interest Rate Risk _

The Fire Pension Fund’s investment policy limits investment maturities in order to maintain sufficient
liquidity to reflect the cash flow needs of the fund type bemg invested. The policy also requires
diversification of the investment portfolio via length of maturity as a means of managing its exposure to
fair value losses arising from increasing interest rates.

Credit Risk | _
As of April 30, 2008, the Fire Pension Fund’s investments credit ratings were as follows:
_ Standard & Moody's Investors
Investment . Poor's Rating Service Rating
Federal National Mortgage Asscciation AAA Aaa
Government National Mortgage Association Not Available Not Available

USVA. REMIC N Not Available Not Available

Concentratson of (,redit Risk '
As of April 30, 2008, the Flre Pensmn Fund’s investments are concentrated as fotlows:

Investment - : Percerntage
- Government National Mertgage ASSOCI&HOH : 22.15% .
Federal Home Loan Bank _ = 11.73%

Foreign Currencv Risk
As of April 30, 2008 the Fire Pensmn Fund did not have foreign currency risk.
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CITY OF GRANITE CITY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
. APRIL 30,2008

NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTM"ENTS (Con{mued)

Police Pension I”und

At April 30, 2008, the carrymg amount of the Pohce Pensicn’s deposus was &448 135 and the bank
balance was $448,585. The deposits were comprised of checking and interest checking accounts.

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the Police Pension Fiind’s deposits may
not be returned to it. The Police Pension Fund requires that all deposits be fully covered by FDIC
insurance or collateralized with investments held by the financial institution in the Police Pension Fund’s

nare.

As of April 30, 2008, the Police Pension Fund had the following investments:

_ _ ' . Weighted Average.
Investment T Mawrity (Years)

U.S. Treasury Notes Do ' 404

U.S. Treasury Inflation Index Note 9.72

U.S. Treasury Strip . : 2.8

US. Treasury Bond 8.05
Federat National Mortgage Assocmtxon o 11.29
Federal Hoe Loan Bank : _ . 9.51
Federal Farm Credit Bank : 542
Government National Mortgage Association © 2592
Cook County, IL. School District #155 - Mumczpal Bond : 2.59
Tennessee Valley Authority . o 4.88

Mutual Funds - --
Deposits as Reported Above
Total Deposits and nvestmients

As Reported_in the Combining Statement of Fiduciary Net Assets:
Cash and Cash Equivalents
Investments

Interest Rate Risk

$

Fair Value

318,796
305,169
1,365,821
1,001,750
543,198
1,504,932
531,450
2,281,050
261,983
277,408
6,978,902

15,370,459
448,135

15,818,594

512,671
15,305,923

15,818,594

The Police Pension Fund’s investment policy limits investment maturities in order to maintain sufficient
1qwdxty to reflect the cash flow. needs of the fund type being invested. The policy also requires
diversification of the investment portfolio via length of maturity as a means of managing its exposure to

fair value losses arising from increasing iriterest rates.
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CITY OF GRANTTE CITY, ILLINOIS
' NOTES TO BASIC FINANCIAL STATEMENTS
' 'APRIL 30, 2008 '

'NOTE 3.. CASH AND CASH EQUIVA_LENTS AND INVESTMEN’_FS (Cpntig{xed)

Credit Risk . '
As of Aprit 30, 2008, the Po]me Pemion Fond’s investments credit ratings were as foHows

Standard & = Moody's Investors

" Investment : _ ' Poor's Rating Service Rating
The Illinois Funds {external investment pool) _ AAAmM . -
Cook County, IL School District #155'- Municipal Bond - : Aaa
Federal National Mortgage Association AAA Aaa
""" Federal Home Loan Bank AAA _ Aaa
Federal Farm Credit Bank AAA Aaa
Govermnental National Mortgage Assocmnon ' Not Available Not Available

Congentration of Credit Risk.
As of April 30, 2008, the Police Pension Fund 3 mvestments are con{:entrated as follows:

Investment : : ' Percentage -
Government National Mortgage Association . 14.42%
U.S. Treasury Strips - _ . 8.63%
Federal Home Loan Bank - 951%
U.S. Treasury Notes ' _ S ' 6.33%

Fdreign Currency Risk ‘
As of April 30, 2008, the Police Pension Fund did not have foreign currency risk.

NOTE 4. RECEIVABLES

Receivables as of April 30, 2608 for the City, as reported in the statement of net assets, including the
-applicable allowances for uncolectible accounts, are as follows:

Receivables:
Sewer User Fees $ 1,397,528
~ Ambulance Fees ' 484,851
Real Estate Taxes 7,651,119
Intergovernmental : 4,601 476
Other : : 87,881
~ Total Receivables = _ 14,222 855 -
Allowarnice for Uncbllectible Accounts - {75,407y
Net Total Receivables. $ 14,147,448

Real estate taxes of $7,651,121 were not available for collection and pay'mént of current labilities at
April 30, 2008 and are reported a$ deferred revenues, The govemmental financial statements reported an
additional $596, 082 of intergovernmental revenue as deferred income at Apml 30, 2008.

NOTES. RISK MANAGEMENT
The City began a self-insured workers’ compeﬁsation‘progrém in 2001 by which the City pays éialms
from general revenues up to a certain amount at which point the City carries excess coverage. The

liability for claims experienced as of April 30, 2008 that are to be paid in the subsequent year is 5686, 505
and is included in accrued employee obli gations.
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CITY OF GRANITE CETY ILLINOI?
NOTES TO BASIC FINANCIAL STATEMENTS
APRIL 30, 2008

NOTE 5. RISK MANAGEMENI‘ (Continued)

The City is also exposed to various risks of loss related to torts; thefts of, damage to and destructzon of
assets; errors and omissions and natural disasters for which the C]ty carries commercial instrance. There
have been no significant reduction in coverage from the prior year and settlements have not exceeded
coverage’s in the past three years.

NOTE 6. RETIREMENT AND PENSION FUND COMMITMENTS

I.

Mlinois Municipal Retirement Fund

The City’s defined benefit pension plan, Hlinois Municipal Retirement (IMRF), provides retirement,
disability, annual cost of living adjustments and death benefits to plan members and beneficiaries.
IMRF acts as a commion investment and administrative agent for local governments and schooi

districts in-Illinois. The Iilinois Pension Code establishies the benefit provisions of Ihe plan that can

only be amended by the Ifinois. Generai Assembly

HVIRF lssues a ﬁnancmi report - that mcludes financial statements and tequired  supplementary
information; That report may be obtamed at www.imrf.org/pubs/pubs_homepage htm or by writing
to the Ilhnms Mun1c1pa1 Retlrement Fund 221] York Road, Suite 500 Oak Brook, Illinois 60523

Empioyees participating in IMRF are reqmred o conmbute 4.50 percent of their annua} covered '
salary. -The member rate is established by state statute, The City is required to contribute at an

-+ actuarially determined rate. The City’s rate for calendar year 2007 was 7.77 percent of payroll; The

employer contribution requirements are established and may be amended by the IMRF Board of
Trusiees. IMRF's unfunded actuarial accrued liability is beinig amortized as a level percentage of
projected payrolls on a closed basis (overfunded Liability amiortized om open basis). The
amortization pen{}d at December 31, 2007 was 25 years.

' For December 31, 2007, the City’s annual pension cost.of $423,432 was équal to the 'City’s required

and actual contributions. The required contribution was determined as part of the Det:ember 31,
2005 actuarial valuation using the entry age actuarial cost method. ~The actuarial assumptions

~ included (a) 7.50 percent ivestment rate of return (net of administrative expenses), (b) pro;ected

salary increases of 4.00 percent a year, attributable o inflation, (c) additional projected salary
increases ranging from 0.40 percent fo 10.0 percent per year dependmg on age atid service,
attributable to semonty/ment and (d) post-retirement ‘benefit increases. of 3.00 percent annually.
The actuarial value of IMRF assets was determined using techniques that smooth the effect of short-
term volatility in the market value of investments over a five-year period with a 15.00 percent
corridor. The assumptions used for the 20{}7 actuarial valuanon mformation were based on the
2002-2004-experience study.

T=rend Infdrmation for IMRF

Actuatial ~  Annial Percentage Net

Valuation Pension of APC - Pension
Date - . Cost(APC)- Congibuted = Obligation

12/3}/2Q07 5 423432 _ 100% % ~

12/31/2006. 433,021 100% -

12/31/2005 359,456 100% .-

27



- CITY OF GRANITE CITY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
APRIL30.2008

'NOTE 6. RETIREMENT AND PENSION FUND COMMITMENTS (Cﬁnunued)

2. Police and Flremen Pensmn

Plan Descrigtio_n and Cont;ibutions Information

The Police Pension Plan covers police sworn personnel, whicth is a defined benefit single-
employer pension plan.  Although this is a single-employer pension plarn, the defined benefits
and employee and employer contributions levels are governed by Iilinois Compiled Statutes
(Chapter 40, Act 5, Article 3) dnd may be amended only by the Illinois legislature.

The City accounts for the plan as a pesnsion trust fund. The City's payroll _fd.r employees
covered by the Police Pension Plan for the year ended April 30, 2008 was $3.328.974 ouf of a
total payroli of $13,677.771:

At April 30, 2008, the Police Pension Plan membership consisted of:

Retirees and beneficiaries currently receiving
benefits and terminated employees entitled 1o :
benefits but not yet recelvmg them . . 61 -

Current empi_oyees.

Vested . - | 26
Nonvested : ' 31
Total ' ' 118

The Police Pension Plan provides retirement benefits as well as death and disability benefiis.
Employees attaining the age of 50 or more with 20 or more years of creditable service are
entitled to receive a monthly retirement benefit of one-half of the monthly salary attached to the
rank held on the last day of service, or for one year prior to the last day, whichever.is greater.
The monthly -pension shall ‘be increased by one-twelfth of 2.5% of such salary for each
additional month of service over 20 years up to 30 years to a maxifoum of 75% of such monthly
salary. Employees with at least 8 years but fess than 20 vears of credifed service may retire-at or
after age 60 and receive a reduced retirement benefit.

The monthly pensibn of a police ofﬁcer"wh{) retired with 20 or more years of service after
January 1, 1977 shall be increased annually, following the first anniversary date of retirement

- and be paxd upon reaching the age of at least 55 years, by 3% of the original pension and 3%

annually thereafter.

Covered employees are required to.contribute 9.91% of their bas¢ salary to the Police Pension
Plan. If an employee leaves covered empieyment with less than. 20 vyears of service,
accumulated empioyee contributions may be refunded without accurhulated interest. The City is
required to. contribute the remaining amounts necessary to finance the plan as actuarially
determined by an enrolled actuary. By the year 2033, the City’s contributions must accumulate
to the' pomt where the paat service cost for the Pohce Pension Plan is fully funded.

Fire-sworn' the Firemen's Pensmn Plan covers personnet which is defined benefit single-
employer pension plan. “Although this is a single-employer pension plan, the defined benefits

. and employee and employer contributions levels are mandated by Illinois Compiled Statutes

(Chapter 40, Act 5, Article 4) and may be amended only by the Hinois legislature.
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NOTE 6 RETIREMENT AND PENSION FUND COMMITMENTS (Contmued)

The Czty accounts for the pidn as a penswn trust fund. - The Clty s. payroll f()r amployees
covered by the Firemen’s Pension Plan for the year ended Aprﬂ 30, 2008 was $3.493,965 out of
total payroll of $13,677 771

. ~ At April 30, 2008, the Firemen’s Pension Plan membership consisted of:

Retirees and beneficiaries currently receiving
benefits and terminated employees entltled to
benefits but not vet recefving them _ 59

Current Employees:

Vested . . : 30
"Nonvested 28
Total - 117

The fo]i{)wmg is a summary of the F;refighters Pens:on Plan as pr0v1ded for in the Iltinois -
C{)mplied Statues:

The Firemen’s Pens;on Plan prowdes retirement benefits as well as death and disability benefits.
Employees attaining the age of 50 or more with 20 or more' years of creditable service are
entitled 0 receive a monthly retirement benefit of one- “half of the monthly salary attached to the

. rank held in the fire service at the date of retitement. The rnonthly pension shall be mcreased by
* one-twelfth of 2.5% of such monthly salary for each additional month over 20 years of service -

up to 30 years to a maximum of 75% of such monthiy salary. Employees with at least 10 years
but less than 20 years of credited service may retire at or after age 60 and receive a reduced
retirement beneﬁt

The monthly penswn of a firefighter who retired with 20 Of TNOTE years: of servwe after January

, 1977 shall be ircreased annually, following the first anniversary date of retirement and be’
pald upon reaching the age of at least 55 years by 3% of the original pension and 3% annually
thereafter. . , _

* Covered employees are required to contribute 9.455% of their base: salary to the Firemen's

Pension Plan. If an employee leaves covered employment with less than 20 years of service,
accumulated employee coritributions may be refinded without accumulated interest. The City is
requited to contribute the remaining amourits (not less than 8.045%) necessary to finance the
plan  as actuarially determined by an enrolled actuary. By the year 2033, the City's
cofitributibns must accumulate to the point where the past service cost for the Firemen's Pension
Plan is fully funded :

Summary of S-;gmﬁcant Accounting Policies and Plan Asset Matters

Basis of Accounting
The financial statements are prepared using the accrual basis of accounting. Employee and

employei contributions are recognized as revenues in the period in which employee services are
performed
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CITY OF GRANITE CITY I'LLINOIS
N OTES TO BASIC FINANCIAL STA’I‘EMENTS _
APRIL 30 2008 o :

NOTE 6. RETTREMENT AND PEN SION FUND COMMITNIENTS (Contmued)

Method Used. to Value investments

F:xed~znc0me and equity secunnes are repoﬂed at fair value in accordance with GASB 25
Investment ifcome is recognized as earned. Gains and losses on sales and exchanges of fixed-
income securities are recognized on the fransaction date.

¢.  Annual Pe_nsion-(fost and Net Pension Obligation

The City’s annual pension cost and net pension obligation for the current year were as follows:

Police Firemen's

- Pension Pension

_____ _ Annual Required Contribution . . § 1397252 $ 1,589,692
o Interest on Net Pension Obligation _ 122,064 127,939
: Annual Pension Cost 1519316 1,717,631
Contributions Made S : 639,127 945,872

Iﬁcreasé in Net Pension Obligation : 880,189 771,759

Net Pension Obligation Beginning of Year - 1,743,769 1,827,695

Net P@n’sion Obiigaticm End 'éf.Year $-2,623058 $ 2,599,454

The annual required contribution for the current year was determined as part of the April 30,
2007 actuarial valuation using the entry age normal cost method. The actuarial assumptions,
included (a) 7.0% investment rate of return (net of administrative expenses) and (b) projected
salary increases of 5.5% per year. Both (a) and (b) included an inflation component of 3.0%.
The actuarial value of assets was deterniined using market.values, 'The unfunded actuarial
accrued hablhty is being amortlzed as a Jevel percentage of pr()jected payroll on an open bas1s
The remaining amortization penod at Aprﬂ 30 2007 was; 26 1699 years.

Three-Year Trend Information

Fiscal - | Annual Percentage Net

Year . Perision Of APC . Perision .

Ending —  Cost{APC) Contribited Obligation
Police Pension 4[3{}12008 $ 1,397,252 4207% $ 2,623,958
: 4/30/2007 1,303,754 48.89% 1,743,769
4130/2006 1,383,797 43.58% 1,006,976
Fire Pension 4/30/2008 . | 1,589,692 | 55.07% -2,599,454
' 4/30/2007 1,476,722 60.96% 1,827,605

4/30/2006 1,235,697 30.64% 1,169,277
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CITY OF GRANITE CITY. ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
APRIL 30,2008

NOTE 6. RETIREMENT AND PENSION FUND COMMITMENTS (Continued)
d. Concentration
The City hés a concentration of 3% or more investments in the following organizations:

Police Perision: -

Oakmark Fund _ $ 1,177,983
Longleaf Parters 1,031,502
Growth Fund of America 842,973
Harbor International Fund 895,838
U8, Treasury Strips 1,365,820
U.S: Treasury Bonds - 1,001,750
Government National Mortgage Association 845,206
Fire Pension: . o .
UMB Money Market Fund : 1,333,787
UMB Scout Small Cap Fund ‘ 1,199,105
Governmerit Nationaf Mortgage Association 4,042,166
Federal Home Loan Bank 2,139,979

e. Legallv Required Reseﬁes

The City has the fol'!'owing legally required reserves:

Police Pension. = $ t'.6 161,243
Firemen Pension - 18,782,756

NOTE 7. WASTEWATER TREATMENT PLANT ENTERPRISE FUND

. Regionalizaton of Wastewater Treatment Plant

Pursuant o an. intergovernmental cooperation agreement originally agreed to in April 1984 between the
City; the Metro East Sanitary District; Madison County, Illinois; and the Vlﬂage of Glen Carbon, Iinois,
the Wastewater Treatment Plant began io accept and treat wastewater from the Lansdown Service Area
of the Metro East Sanitary Distiict, Madison County Special Service Area No. 1, and from the: Vllfage of
Glen Carbon, INinois. The participants have agreed to purchase wastewater treatment services from the
* City at rates and charges established by the Granite City Regional Treatment Board. The rates and
“charges ate intended to allocate the cost of services provided to each participant based on percentage of
flow and wastewater content, which will reduce the City’s operation cost burden.  Total revenue earned
by the Wastewater Treatment Plant Enterprzse Fund from the three regmnal partimpants for -the year

ended April 30, 2008 was $2,178,366.

NOTE 8~ TRANSFERS

Transfers are substantially for the purposes. of subsidizing operating functions, funding capital projects
~ and asset acquisitions, or mamtammg debt service on a routing basis. - Resources are accumulated ina -

fund to support and ‘;mlpllfy the admmlstranon of various projects or programs.

NOTE 9. LINEITEM EXPENDITURES IN EXCESS OF. BUDGET

During the year ended April 30, 2008, the City s expendifures exceeded budgetary guidelines in several
departmental and line item categories as mdlcated on the reguired supplementary schedules at pages 37

0 39,
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CITY OF GRANITE CITY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS -
“APRIL 30. 2008

NOTE 10, CAPITAL ASSETS
Capital asset activity fdr the year ended April 30, 2003 ‘was as follows:

Beginning : ' : Eﬁding

Balance increases Decreases Balance

Governmental Activities _
Capital Assets, not being Depreciated:

Land & Construction in Process’ $ 0048458 5 4414901 $ (159,193) $ 13,304,166
Capijtal Assets, being Depreciated: : . o

‘Buildings and Improvements 6,609,540 12,907 - 6,682,447

Equipment : 5,171,642 442 477 £30,458) 5,583,661

Vehicles: - . ' 4,341,083 262,898 (59,812) 4,544,169

- Total Capital Assets being Depreciated . 16,122,265 778,282 (90,270) 16,810,277

Less Accumulated Deprecia'tion for: : o o :

Buildings and Improvements : " 2,557,896 157,655 - Co © 2,715,551

Equipment 3,378,850 285,119 (30,458) = 3,633.511

Vehicles _ : _ 3,801,505 242538 (59,812) 3,984,231

Total Accumulated Depreciation 9,738,251 - ' - 685,312 (90,2707 10,333,203
Total Capital Assets being Depreciated, Net 6,384,014 - 92,970 - 6,476,984
Governmental Activities Capital Assets, Net $15432472 $ 4,507,871  $.(159,i93) $ 19,781,150
Business-Type Activities
Capital Assets: :

Buildings - $ 1,728,589 $ -8 . 8§ 1,728,589

Treatment Facility - 29,326,500 93,767 - 29,420,267

Equipment 1,363,693 ' 208,763 . - 1.573:456

Vehicles 1,134,497 88,392 S 1,222,889

“Total Capital Assets ' ' 0 33,553,279 391,922 - 33,945,201

Less Accumutated Depreciation for: - .

Buildings ' : 1,623,515 . 8099 - 1,631,614

Treatrent Facility 16,501,032 © 517,923 - 17,018,955

Equipment - : 1,202,228 85.612 - 1,287,840

Vehicles : : 1,110.389 39,678 - 1,150,067
Total Accumulated Depreciation 20,437,164 651,312 - 21,088.476
Business-Type Activities Capital Assets, Net $_ 13,116,115 § (259,390) $ .- $ 12,856,725

Depreciation expense was charge to the various functions/programs of i_he City as follows: ©

Governmental Activities: . ‘ :
General Government _ . § 137492

Public Safety N B ' 363,730
Public Works g o o o 164,090
Total Depreciation Expense - Governmental Activities . %5 685312

BusinesséType Activities: S ) ,
| Wastewater Treaiment Plant - $ 651,312
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NOTE 11. LONG-TERM DEBT

The City was awarcfed a $3,538, 682 loan it Juiy 1990 thmugh the State of Hinois. Envitonmental Protection
Agency Water Poilution Control Revolving Fund. This'loan financed a program of rehabilitation of Nameoki.
Area -Sewers by means of cured-in-place linings inserted into sewei lines which were identified as being
Toutinely below the water table and susceptible to infiltration and colfapse. Payments are due serniannually on
February 1 and August 1 through Februafy 2012, including interest at 3.745%. The baiance of the loan at April
30, 2008 is'$940, 241,

The City was awarded a se(,onci foan of $3,938, 240 through the State of Iilinois Environment Protection Agency
Bureau of Water in August 2003. This loan financed the upgrade of the City’s Regional Wastewater Treatment
Facilities. Payments are due semiannually on January 27 and July 27 through January 2025, incloding inferest at

2.50%. Asof Apnl 30, 2008, the batance. outstandmg on the loan was $3,558,507. '

. . The City entered into a lease purchase agreement with the Bank of Edwardsvﬂle for an ambulance in December
2007. - The.agreement was for $97.500 and is to be repaid in 3 installments of $32,500. plus interest at 4.74%.
*The balance of the lodn at April 30, 2008 is $65,000. .

The City entered into a loan with the Ilisois: Department of Transportatlon (IDOT) o construct rail track in the
new industrial park in May 1999. The loan of $725,914 is to be repaid by twenty annual installments through
May 24, 2019, The annual installments, including intetest at 3.00%, are'$48,793. The balance. of the loan at
April 30, 2008 is $451,462.

The City entered into a loan with Ford Motor Credit to purchas& two police vehicles in December 2005, The -
loan of $58,610 is to be repaid in three annual installments through December 7, 2008. The annual installments,
mcludmg interest at 6.40%, are $16,043. The balance of the loan at Apni 30, 2008 15 $15,078.

The City entered into a loan with Ford Motor Credit to purchase a truck for the sanitation department in August
2005. The loan of $23,206 is to be repaid in three annual installments through August 2008. The annual
installments, mcludmg interest at 6 15%, are $6,331. The balance of the Toan at April 30, 2008 is $5,965.

The City entered into a loan with Ford Motor Credit to purchase three Ford Escapes for the Buﬂdmg and Zoning
Department in August 2007, The loan of $59,047 is to be repaid in three annual instaftments throtigh August:
2008. The annual instalimerits, mcludmg interest at 6.15%, are $16,108. The balance of the loan-at April 30,

2008 is $15, 175 :

~ The Caty entered into a loan with Ford Motor Credit to purchase four Ford Crown Victoria’s for the Police
‘Departient in January 2007. The loan of $100,366 is to be repaid in three annual installments ‘through January
2009. The annual installments, mciudmg mterest at 6, 10%, are $35,456. The balance of the loan at April 30,
2008 is $33,417. .

The City entered into. a loan with Ford Motor Credit to purchase four Ford Crown Victoria’s for the Police
Department in January 2009. The loan of $103,942 is to be repaid in three annual installments through January
2010. The apnual instaflments, mdudmg interest at 5.6%, are $36,551. The balance of the loan at April 30,
2008 is $67,391. . : S ‘ '

The Clty entered into a lease purchase with Caterplliar Fmanc;al o purchase a paver, trailer and drum compactor
for the Public Works Department in June 2006. The loan 'of $318,208 is to be repaid in seven apmual
installments through June 2012. The annual installments, including interest at 5. 385% are $52 914 The balance
of the loan at April 30, 2008 is $226,667.
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CITY OF GRANITE CITY, ILLINOIS
NOTES TO BASIC FINANCIAL S_TATEMENTS
“APRIL 30 2008

NOTE 11. LONG-TERM DEBT (Contmued)

The annual requiremients to retire the notes payabie as of Apnl 30, 2008 are-as follows:

Fiscal .
Year Ended Governmental Activities Business-Type Activities
April 30 Principal Interest Principal ~ Interest
2009 $ 243,369 $ 30,068 $ 394371 0§ 121,044
2010 113,816 22,500 407,102 108,314
2011 82,606 19,10t ' 420,258 95,157
2012 86,161 . 15,544 433,858 81,560
2013 - 89,879 11.824 190,225 69,897
2014-2018 216,952 27,016 1,025,353 _ 275,252
20192023 47,372 1,421 1,160,979 139,630,
2024-2028 - L. - e 466,602 13,933

$ 880,155 § 127474 $ 4,498,748 $ 904,787

The following is a summary of changes in 'Iong-t'erﬁn liabilities for the year ended April 30, 2008:

. Amounts:
Beginning E " Ending Due Within
Balance Additions ¢ - Reductions Balance Ome Year
- Government Activities: : ' '
Bond and Notes Payable: o _ .
Ford Motor Credit § 135215 % 103,942 § 102,431 § 137,026 $ 102413
1L Dept of Transportation 485.684 - - . 34,222 451,462 35,249
Caterpillar Financial 265,294 - 38,627 226,667 40,707
Bank of Edwardsville - 97,500 32,500 65,000 - 65,000
Madison County 39,247 _ - 39,247 - -
Total - : 925,440 201,442 246,727 . 880,155 243,369
Other Liabilities: : . . _
Net Pension Obligation 3,571.464 1,651,948 - 5, 223 412 -
Compensated Absences 2,088,116 539,168 . - 2,627,284 545,938
Total Other Liabilities 5,659,580 2,191,116 .- 7,850,696 : 545,938
Govermental Activities L '
Long-Term Liabilities $ 6,585,020 $ 2392558 § 246,727 $'8730,851 $ 789307
Business-Type Activities:
Notes Payable: _ :
IL EPA (1) : % 1,154,293 % - % 214052 % 940241 $ 222,143
ILEPA (2) 3,726,509 - 168,002 3,558,507 - 172,228
Total Notes Payable 4,880,802 o - 382,054 -4.498,748 394,371
Other Liabilities: ' R _ . _ o
Compensated Absences 284,428 30,984 Coe 315,412 94,589 -
Business-Type Activities . _ : } . B
Long-Term Liabilities $ 5,165230° & 30,984 & 382,054 $ 4,814,160 $ 488,960
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NOTE 12.

CITY OF GRANIT: E CITY, ILLINOIS -
NOTES TO BASIC FINANCIAL STATEMENTS
APRIL 30 2008

TAX INCREMENT FINAN CING SPECIAL REVENUE FUND

-On July 1, 1986, the C:ty adopted and approved a Tax Increment Redevelopment Plan and Project and

ordinances adopting Tax Increment Fmenomg, aimed at financing, through incremental property and sales taxes,

‘the public 1mprovements of a plan to revitalize and develop a designated Redevelopment Project area in the

City’s Downtown- Central Business District.  On September. 23, 1997, the City adopted - and ‘approved an
Industrial Park Conservation Area Redevelopment Plan that also will use Tax Increment Financing to develop

_the project area along Route 3 as ari industrial park. Four additional TIF Districts have also been formed that

allows the incremental taxes to be returned to the bisiness that generates the increment as a reimbursement for
capital outlay until expiration of the TIF ora predetermmed minimum-dollar amount is reimbursed by the Cxty

In May of 2005, the Nameoki Village Tax Increment Financing District of the City issued a TIF Revenue Note,
Series 2003 for $700,000 and two Consumer Tax Revenue Notes, Series 2005 (Phase 1 for $1,400,000 and Phase
2 for $3,400,000). These notes were issued for the purpose of paying a portion of the costs of redevelopment
projects in the Nameoki TIF and Business Districts, A portion, $1,280,000, of the Consumer Tax Reveriue Notes

- was retired by $1,635,000 in Special’ Busmess District Sales Tax. Revenue Bonds issued by the Southwestem

NOTE 13.

NOTE 14,

NOTE 15.

Illmms Deveiopment Authority. -

The TIF Revenue Note, Consumer Tax Revenue Notes and the Special Business DlStI”lCt Sales Tax Révenue:
Bonds are payable solely. from the mcrementai taxes or from other taxes generated by the deveiopmeﬂt and are

- pot 4n obligation of the City

CONDUIT DEBT OBLIGATIONS |

During the yeat ended April 30, 2007, the City issued two Industrial Project Revenue Bonds to provide financial
assistance to private sector entities for the acquisition and construction of facilities deemed to be in the. public
interest. The bonds ate secured by the property financed and are payable solely from payments received on the
underlying mortgage loans. The bonds for the two projects are $1,800.000 and $2,650,000 respectively. Upon
repayment of the bonds, ownership of the acquired facilities transfers to the private sector entities served by the
bond. issuance. Neither the City, the State, nor any political subdivision thereof is obligated in any manner for
repayment of the bonds. Accordingly, the bonds are not reported as liabilities in the accompanying financial
staterogents.

During the year ended Apr;l 30, 2006, the City issued $3 000,000 of Indusmai Pro;ect Revenue Bonds to provide
financial assistance 10 a private-sector enﬂty for the- dcqmsmon and construction of facilities deemed 1o be in the
public interest. The bonds are secured by the property financed and are payable solely from payments received
on the underlymg mortgage loans. Upon repayment of the bonds, ownership of the acquired facilities transfers to
the private-sector entity served by the bond issuance. ‘Neither the City, the State, nor any political subdivision
thereof is obligated in any manner for repayment of the bonds. Accordingly, these bonds are also not reported as
liabilities in the accompanying financial statements.

DEFICIT NET ASSETS

The City has deficit net assefs in the Capital Pto}ects Fund as of April 30, 2008 of $21,760.

SUBSEQUENT EVENT .

In Sepiember 2008 the City issued Lecai Govemment Program Revenue Bonds totaling $9,780,000. The bonds
are payable from. the incremental taxes of the Downtown Tax Increment Fmancmg District bear intérest. of
between 4.5% and 7.0% and mature in varying amounts from 2009 to 2022, :

The proceeds of the bond are to be used to ﬁnence redevelopment projects. in the Downitown Tax Incremeént
Financing District including renovations of the Police and Fire Department, 1mprovements to the youth center
and YMCA and construction of a movie theater.
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* CITY-OF GRANITE CITY, JLLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
- ~APRIL 30, 2008 -

NOTE 16. COMMITMENTS

A commitment under a lease agreement for the wastewater treatment plant provides for minimum annual rental
payments as follows:

Year .
Ending Land
April 30, Facilities .
2009 - $ 5,525
2010 5,525
2011 5,525
2012 5,525
2013 4,150
Total 8 26250

NOTE 17. 'LEASEI REVENUE

The City of Granite City leases certain properties to drea businesses. These leases are non-cancelable operating
leases. A summary of the leases is as follows: o

. Current : ‘Expiration
-Location Anmnal Payment (Including Extensions}’
1509 Pontoon Road $ 42,000 October 2010
1801 State Strret 5220 © Decertber 2009
 Towa & 24th Street 3900 September 2010
2001 Madison Avenue 226,600 ~January 2060
Signage ' .. , }.,600 June 2011

Minimum rentals on non-cancelable leases for the next five years are as follows:

Year Amount.
2009 $° 237,320
2010 235,580
2011 229,825
2012 226,600
2013 . 226,600
. Total $ 1,155,925
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CITY OF GRANITE CITY, ILLINOIS
REC QUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE (BUDGETARY BASIS) - GENERAL FUND
FOR THE YEAR ENDED APRIL 30, 2008 -

: - Variance
Budgeted Amounts. - : Actnal Favorable
Originial . Final ° (Budgetary Basis)  (Unfavorable)
Receipts:
Taxes . $ 17,706,017 $ 17,706,017 $ 18,222,000 % 516,883
Intergovernmenial Revenue (Grants) 1,435,000 1,435,000 680,728 (754,272)
Charges for Services 1,889,375 1,889,375 2,530,908 641,533
Liecenses and Permits 995,070 995.070 661,410 (333,660 -
Fines and Forfeits 224,450 224,450 137,598 (86.852)
- Investment Earnings- 255,000 ' . 255,000 276,682 21,682
 Misceilaneous ' 34,300 34,300 301,751 267451
Total Receipts 22,539,212 22,539,212 - 22,811,977 272,765
Disbursements - : o _
Mayor W4 707,744 ' 688,617 19,127
Alderman 136,472 136,472 126,204 10,268
Clerk . . . ©299812 299.812 < 300,157 (345)
Treasurer o 300,706 300,706 . 260,112 40,594
“ Informational Technology 240,033 - 240,033 - 240,105 T
Financial = - ' 2,495,557. 2,495,557 . 1,612,136 883,421
Police -~ "~ ' 6,594,089 6,594,089 6,907,906 (313,817
Fire : . 6,130,037 6,130,037 6,388,333 (258.296)
Public Works 3,938,199 3,938,199 - 3,974,554 (36,395)
Sanitation 271,659 . 271,659 268,856 2,803
Building & Zoning ' 757,811 757,811, 788,352 ° (30,541
Safety and Risk 129,268 129,268 166,017 (36,749}
Civil Defense ' 47,927 47,927 39,987 7,940
Capital }mprovcmcnts : : 350,000 350,000 252558 97,042
Total Disbursements ' 22,309314 22,399,314 22,014,334 384,980
Excess of Receipts over Disbursements $ 139898  $ 139,898 797643 § 657,745
Change in Intergovernmental Revente on Modified Accrual Basis _ (188,505)
Change in Prepaid Insurance - _ (33,334)
Change in Accrued Employee Obligations ' ‘ (300:911)
Change in Accounts Payable on Modified Aecrual Basis _ (34.001)

As Reported on the Statement of Revenues, Expenditures

and Changes in Fund Balance : $ 220,802
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CITY OF. GRANITE CITY. ILLINOIS

REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COM?ARISON SCHEDULE (BUDGETARY BASIS§
. MOTOR FUEL TAX FUND

FOR THE YEAR ENDED APRIL 30, 2008

: : : Variance
Budgeted Amounts Actual Favorable
Original Final - (Budgetary Basis)  (Unfavorable)
Receipts:
Intergovermental: . )
Motor Fuel Tax ' § 913,240 $ 913,240 3 878,159 % (35.081)
Grants 5,000,000 5,000,000 2,152,560 (2,847 440
Investment Earnings 12,000 12,000 49,412 37,412
Total Receipts 5,925,240 5,925,240 3,080,131 § (2,845,109 .
Disbursements - : _
Maintenance : . 400,000 400,000 720,481 (320,481)
Street Overlay Program 500,000 900,000 372,519 - 527,481
Engineering 50,0_00 50,000 59,124 (9,124)
Other Capital Pro;ects - - 1,823,389 {1,823,389)
Pontoon Overpass ‘ 5,000,000 5,000,000 2,386,184 2,613,816
Total Disbursements . : 6,350,000 6,350,000 5,361,697 988,303
Excess (Deficit) of Receipts Over Disbursements § (424760) §  (424,760) (2,281.566) - % (1,856,806)
Change in Motor Fuel Tax Receivable on Modified Accrual Basis (4,306)
Change in Grant Receivable on Modified Accrual Basis 1,764,945
Change in Accounts Payable on Modified Accrual Basis {98,520
As Reported on the Statement of Revenues, Expenditures
~ and Changes in Fund Balance $ (619,447)
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CITY OF GRANITE CITY, ZLLINOIS

REQUIRED SUPPLEMENTARY INTORMATION

BUDGETARY COMPARISON SCHEDULE (BUDGETARY BASIS)
TAX INCREMENT FINANCING FUND '

FOR THE YEAR _ENDED APRIL 30,2008 . -

Budgeted Amdun_ts

Actual

Variance
Favorable

-39

Original Final (Budgetary Basis) (Unfavorable)
Receipts:
Real Estate Taxes $ 1,050,000 $ 1,050,000 - $ 1,132,549  § 82,549
Reat Estate Taxes - GCS 833,000 833,000 - 877220 44,221
Real Estate Taxes ~ AS 86,781 86,781 108,248 21,467
Real Estate Taxes - Rt 3 1,005,766 1,005,766 1,081,140 75,374
Real Estate Taxes - Nameoki _ 150,000 150,000 191,939 41,539
Real Estate Taxes - Port District - - 10,170 10,170
Sales Taxes. - : 100,000 - 100,000 126,279 26,279
Rent - 226,600 226,600 ° 226,600 -
Invesimernit Earnings : _ 109,000 109,000 57502 (51,498)
Other ' . 11,400 11,400 137,113 125,713
~ Total Receipts : 3,572,547 3,572,547 3,948,761 376,214
Disbursements .
Dowmntown TIF _ : 1,366,250 1,366,250 3,129.832 1,763,582y
Granite City Steel TIF 833,000 833,000 877,221 (44,221)
American Steel TIF - 86,781 86,781 86,781 .
Route 3 TIF 836,250 836,250 606,858 229,392
Nameoki - Village TIF. ' 250,000 250,000 309,515 (59,515)
Port District TIF _ - - 2,235 (2,235)
Route 203 TIF _ - - - 32,811 (32,811
Total Disbursements _ 3,372,281 3,372,281 5,045,253 £1,672,972)
Excess (Deficit) of Receipts Over Disbu‘rsem'ents $ 200266 0 $ 200,266 (1,096,492)  $ (1,296,758)
Change i in Revenue on Modified Accruat Basis , 29,226
Change in Accounts Pctyabie on Modified Acérual Basm (155,618)
Change in Real Estate Investment 523,058
As Reported on the Statement of Revenues, Expend-i‘ti;i‘es
and Changes in Fund Balance $ - (699.,826)



Police Pension:
Actuatial Valie of Assets
Actuarial Accrued Liability (AAL)
Unfunded AAL {UAAL}
Funded Ratio
Covered Payroll
UAAL as a % of Covered Payroll
Employer Contribufions:
Required
Made
Percentdge of Employer Contnbutlons
Made to Required Conmbuuon

Firemen's' Penision: *
Actuarial Value of Assets
Actuarial Accrued Liability (AAL)
Unfunded AAL (UAAL) ‘

' Funded Ratio

Covered Payroll
. UAAL as a % of Covered: Payroll
Employer Contr;but:ons
Required
Made
Percentage of Employer Contributions
Made to Required Contribution

CITY QF GRANITE CITY, BLINOIS

MUIRED SUPPLEMENTARY INFQRMA’I‘IQ N
SCHEDULE OF POLICE AND FiREMENS PENSIC N
FUNDING PROGRESS AND EMPLOYER CONTRIBUTIONS

CAPRIL 30,2008 ‘ ' :

Fiscal Year Valunation .

2007

$ 16,827,903
37,715,990

20,888,087

44.62%
2,961,777
705.26%

1397252

651,823

46.65%

19,072,129
19,539,764
20,467,665

. 48.24%

3,126,964

654.55%

1,589,692
923,550

58.10%

206

$ 16,331,354
36,536,908
20,205,554

44.70%
2,741,223
737.10%

1,303,754

648,523

49.74%

18,545,115
37,325,323

© 18,780,208

- 49.69%
2,924,371
642.20%

1,476,722
962,443

65.17%

2005

$ 15,285,262
34,708,648
19,423,386

44.04%
2,699,133
719.62%

$1,226,782

380,903

C31.05%

17,220,222
35,220,804
18,000,582
48.89%
2,733,551
638.51%

1,377,073
627,457

45.56%

Tax revenues based on the 2006 actuarial valiation were received in fiscal year 2007,

2004

$.15,433,005
33,161,001
17,727,996

46.54%

2,651,481
668.61%

1,122,464
375,833

33.48%

$17,196,296
34,263,848
17,067,552
- 50,19%
2,764,386
61741%

1,323855
600,141

45.33%

2003

$ 14,280,601
32,453,157
18,172,556
44.00%
2,781,163
653.42%

1,139,566
386,296

33.90%

$ 15,730,725
32,170,731
16,440,006

48.90%
2,781,766
590.99%

1,284,845
. 597,866

46.53%

2001

$ 15,012,923
23,279,088
8,266,163

C 64:49%
2,663,559
310.34%

925,179
1,250,583

135.17%

$ 16,243,326
24,748,970

" 8,505,644
65.63%
2,639,790
322.01%

1,124,986
1,479.909

131.55%

The 2002 acmana§ was not used due to the State of Nlinois prowdmg the 2003 and 2002 actuarial. valuation.at the same time: thereby,

ehmznatmg the use of the 2002 actuarial

Actuarial Cost Method:

© Amortization Method:

Remaining Amorlization Period:
Asset Valiiation Method:
A;:tuan'al As'summions:

Interest Rate

Salary Progression _
Cost of Living Adjustments

valuation.

- Entry Age Normal Cost

Level Percentage of Payroll

26.1699
Market .
C7.00%

5.50%
3.00%
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CITY OF GRANITE CITY, ILLINOIS
REQL m@ SUPPLEMENTARY INFORMATION
HED F HLLINQIS MUNICIPAL RETIREMENT

FUNDING PRg JGRESS AND EMPLOYER CONTRIBUTIONS

APRJL 30 2008
TREND-INFORMA’I‘ION
Actoarial _ Percenties : .
Valuation Arnnual Pension of APC Net Pension
Date Cost ' Contributed Obligation
12/31/07 $ 423,432 100% $ . -
12431706 : 433,021 160% -
12/31/05 359,456 - 100% -
12/31/04 177,300 100% _ -
12/31/G3 136,872 100% -
12/31/02 65,242 : 100% -
12/31/01 : _ 61,411 100% ‘ -
12/31/60 179,952 100% ' -
12431799 312,222 ’ 100% ' -
12/31/98 o 322,120 100% ' -
: Actuarial Accried ' ' UAALasa
Actuarial Liability Unfunded Percentage
. Agtuarial Value of . (AALY AAL Funded Covered “of Covered
Valuation Assets -Entriy Age (UAAL Ratio Payroll . Pawoll
Date ©o f(a) o - (ka) (afb) fed ((b-a)ie)
12/31/07 S 16217347 % 15472923 % (7M424). 104819 $ 5,449,581 0%
12/31/06 .. 15,553,820 15,465,360 (88,460)  100.57% 5,339,347 0%
12/31/05 15,023,927 14,409,113 (614,8143 104.27% 4,550,082 0%
12/31/04 14,411,248 13,928,632 (482,616) © 103.46% 4,443,600 0%
12/31703 14,992,430 14,220,117 771,713y - 105.43% 4,472,941 0%
12/31/02 15,466,974 . 13,573,077 {1,893,807y = 113.95% . 4,468,700 ' 0%
12/31/01 15,789,761 13,206,589 (2,583,172 119.56% - 4,835,549 ' 0%
12/31/00 . 14,842,190 11,819,034 {3,023,156) 125.58% 4,498,811 0%
12/31/99 13,175,717 . 10,477,618 (2,698,099) 125.75% 4,174,108 0%

12/31/98 11,445,808 10,016,828 (1,428,9805 114.27% 3,909,221 ' 0%

The actuarial valuations presented are prepared by the Nlinois Muniéipa!. Retirement Fund using the following parameters:

On a market value basis, the actuarial vatue of assets as of December 31, 2007 is §17,392, 062 On a market basis, the funded ratio wouid be
112.4%.

Digest of Changes - The actuarial assumpiions used 1o cietermu}e the actuarial accrued liability for 2007 are based on thc 2002 2004
Exper}ence Study. The prmmpal changes were:

- The 1994 group annuity mortality implemented.

- For regular members, fewer normal and more early retirements are expected to oceur,
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CITY OF GRANIIE CITY, ILLINOIS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
APRIL 30, 2008

Pension Trust Funds

Police Firemen Total
ASSETS : : .
Cash and Cash Equivalents 3 512671 % 1,569.637 $ 2,082,308
Investments 15,305,923 16,681,774 -31,987,697
Receivables:
Property Taxes 267,000 447,500 714,500
Accrued Interest - 75,649 83,845 159,494
Total Assets ' 16,161,243 18,782,756 34,943,999 -
: LIABILITIES .
Liabilities ' - - : -
Total Liabilities _ : : ' - ' - ' R
NET ASSETS
Heid in Trust for Perision Benefits , . . .
and Other Purposes - _ '$ 16,161,243  § 18782756 S 34,943,999
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CITY OF ﬁRANITE CITY, ELLINQES

QOMBINING STATEMENT OF QHANGES N FII)UCIARY NET A§§BT§

Additions _
Investment Earnings:
Investiment Earnings:
Less: Investment Expense
Net Investiment Earnings

Property Taxes

Replacement Taxes

Employee Contribufions
Total Additions

Deductions:
Benefil Payments
Contractital Services -
Total Deductions
Change in Net Assets
Net Assets - Beginning

Net Assets - Ending

FEDUCIARY FUNDS'

 FOR THE YEAR ENDED APRIL 30 2008

Pension Trust Funds
Police Firemen Total
$ 544672 S 1164455 S 1,709,127
(39,875) (74,664) (114,539
504,797 1,089,791 1,594,588
265,108 444309 709,417
386,715 479,241 865,956
328,855 323,672 652,527
1,485,475 2,337,013 3,822,488
1,991,711 2,115,163 4,106,874
15,461 18,934 34,395
2.007,172 22,134,097 4,141,269
(521.697) 202,916 (318,781)
16,682,940 18,579,840 35,262,780
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Hughes & Associates

Certified Public Accountants, P.C.

1321 D’ Adrian Professional Park - ' ' ' 61.8_-466—6_27.8
Godfrey, 1L 62033 ' Fax 61&456-866’3

: INDEPENDENT AUDITOR’S REPORT ON
COMPLIANCE WITH TAX INCREMENT FINANCING ACT

To the Honorable Mayor and
City Council of the City of
Granite City, Iinpis

We have andited the basic financial statements of the City of Granite City, Illinois for the year ended April 30, 2008,
and have issued our report thereon dated October 31, 2008.. The financial statements are the responsibility of the
City of Granite City, Illinois” management. Our responmbihty is to express an oplmon on the financial statenients
based on our audit. :

Our audlt was made in accordance with anditing standards generally accepted in the Umted States of Amertca

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements’are free of material misstatement. An audit inchudes examining, on a test basis, evidence
supporting the amounts and disclosures-in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

The management of the City of Granite City, Illinois is responsible for the governinent’s compliance with {aws and
regulations. In connection with our audit, referred to. above, we selected and tested transactions and records to
determine the government’s comphance with State of Minois Public- Act 85:1142, “An Act in Relation to Tax
Increment Fmam,mg

The results of our tests indicate that for the items tested, the C:ty of Granite C;ty, Ilimms comphed thh Subsection
(q) of Section 11-74.4-3 of Public Act 85-1142. Nothing came to our attention that caused us o believe that, for the
iteins not-tested, the City of Granite City, IHinois was not in comphiance with Subsection {g) of Section 11-74.4-3 of

- Public Act 85-1142.

This report is interided solely, for the information and use of management, others within the: organization, the City
Council and the Illinois Department of Revenue and is not mtenc}ed to be and should not be used by anyone other
than these specified parﬂes

+ WIW‘PQ

Hughes & Associates, CPA, P.C.
Qctober 31, 2008
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